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1% 1 BOOK: LE BOOK AND BILLS PAYABLE

ome of money to a particular

writes a bill of exchange and th riod of time. Thus, a creditor
© debtor accepts it and returns it to th
e

reditor. This instrument s a b; .

will rece1ve lr}ll_i:)ll‘ley for it after g flil’l‘ergiiegeazgig%r the creditm: because he

hecomes af lh pa_yable for the debtor, becaUs.eTll:e Same piece of paper

Payment (t) the bill after a fixed period of time eB-\ﬁm - ——

nstrument against which ‘money s receivable. Blillre;ae)lfg?;e s m
n

Receivable Book and Bills Payable Book. However, such bill books
, are

not very popular.
'19. | JOURNAL PROPER:

| The res_ldue Subsidiar}f book is the Journal Proper, which is the same
journal which we have discussed. Those transactions which cannot be

recorded in any of the above subsidi b e
ary books, are recorded in th
[20. | IMPORTANT POINTS: | S
(1) _It invol\./es a great deal of labour and time in recording numerous
transactions taking place daily in modem business only in a book called
Journal. To save such labour and time, and to facilitate the writing of

subsidiary books and posting of the same to the ledger, the Journal has

been subdivided into various subsidiary books.
For recording different types of transactions, different subsidiary

books are kept and the remaining transactions, which cannot be recorded

in these subsidiary books are recorded in Journal.
(2) A Purchase Book is kept for recording transactions of purchase of

goods. Only credit transactions and that to0 for purchase of good§ o_nly are
recorded in this book. Purchase of other assets are pot recorded 1n it.
(3) A Sales Book 1s maintained to record credit sales of goods only.
(4) A Purchase Returns Book is kept for recording transactions of

return of goods purchased on credit. _ ‘
(5) AgSalespRetums Book is kept for recording transactions of return

of goods sold it
an gredi. a person whose account

(6) A Debit Note is sent to
Purchase return or for some other reaso account 1s t0 be credited

f (7) A Credit Note is sent to 4 person whose
Or sales return or for some other reason.

is debited for
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ount of purchase and sale, after deducting traq .
. count are recorded in Purchase Book and Sales_Book. _
dlsc?;) The sales tax shown in the Purchase Book is a business expense. |t

is a purchase expense. But sales tax shown in Sales Book is not a selling
is a .

expense, because it is recovered from customers. It 1s not income becayse
’

+ is to be paid to government. It is a liability.

' » | EXERCISES:
THEORY:

(1) Name the various subsidiary books and state their advantages.

(2) How is Purchases Book written? Give a specimen of-Purchase Book.

(3) (a) What is Columnar Purchase Book ? Give its specimen.
(b) Why is a Purchase Book with columns for expenses kfzpt? |

(4) Explain the need for Sales Book. Explain the rules for writing it.

(5) Give specimen of Sales Book and Sales Returns Book.

(6) Explain the posting of Purchases Book, with the help of three
1llustrations.

(7) Explain the posting of Sales Book, with the help of three illustrations.

(8) What are Debit Note and Credit Note? When are they written? Give
specimen of each of them.

(9) Explain with illustrations, how Mahajan Lago (association charge),

Packing expenses and Sales tax are written in Purchases Book, Sales
Book and Returns Books.

'B. | PRACTICALS:

Enter the following transactions in the Purchases Book of Animesh
Furniture Mart:

April, 2023
“ 1:Purchased from Ashita Steel Products, 5 Steel cupboards at T 2,000
each less 10% trade discount.

“ 2:Purchased from Sanket F urniture Mart 10 wooden tables at ¥ 250
each and 5 chairs at T 260

“ 3:Purchased from Mys. Dimple Products one Sofa-cum-bed for
2,500 and paid by cheque.

“ 4:Purchased from Dhaval F urniture Mart 5 Steel tables at Z 2,300 each

at 10% trade discount and 5% cash discount and paid cash for halt
the amount.

S . Placed an order wij
< 2,500 each.

(8) Only net am

th Chandan Furniture Mart for 4 steel cabinets at
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Notes: (1) The transaction of 3rd p .1 |
3 April is a cash transaction and will

» entered in the Purchases Book
> made >00K. (2) In the transacti th
ISS(; db;n credit.(g)%ls’lslgmqtmn that one half thag Ugoc?og?h;j: ?)I;try
p cha ' re 1s no transactio th * .en
7t eing a personal one, will not e v:‘.nte:rts:‘::ln"mlh5 ol
In the Purchases Book. ]

of :

— Transactions of Shri Dhruvi :

m : nJ

7023 are given below. Record them in hi? ;’a?: gogoﬁe it A

March, 2023
« 1:Sold 25 sarees to Paritosh at Z 120 0 -

« 2:Sold shirting metres 100 at %15 perartl;?r::tgilehdlscount.

« 3:Sold 10 pant pieces to Abhilash at ¥ 140 per shutosh

« 4:Sold to Parimal for cash 100 metres sano at ,\,p;%c; b

5-Sold to Vimal 100 metres Popl;

discount and 5% cash discountl.) Il-Ine B;afd i(;lgal;emetre e
6:Sold tl()) Parijat old furniture of ¥ 1,000 on credit s
7:Saurabh placed an order with us for supplyi opl

i
[Ans.: Total of Sales Book X 7,400. DA ————
Notfes: (1) u?aSh sale of 4™ will be recorded in cash book. (2) The

ransaction of 5™ will be treated as a credit sale first and then an entry for
half the am01d11nt ‘received will be made in Cash Book. (3) Sale of old
aimiture on 6™ will be entered in journal proper, as it is not a sale of goods.

4) There is no transaction on 7] ,

Prepare Purchases Book, Sales Book and Returns Books of Shri

Ramnath from his following transactions:

Feb. 2023

“ 1:Bought goods of ¥ 20,000
Kamnath. Half of these g00
of 20%.

“ 2.Purchased a machine from Shri
“ 3.Shri Bhimnath returned damaged goods ©

returned to Shri Kamnath. |
“  4:Shri Eknath placed an order with us for supplying goods of T 4,000.

“ 5.Shri Kashinath sold us goods of T 2,000. |
" 6:Sold goods to Shri premnath of ¥ 2,000. He paid money by cheque.

“ - ; : th as per his order.
e Shgoik;go OO(E Sales Book < 14,800, Purchases

k\ns.: Total of Purchases B " Book % 1,200
eturns Book Z 1,000, Sales Returns L cﬁase of an asset and so
Notes: (1) Transaction of ond js for credit PUFCTER © i (3) Sale to

g .. transaction on
it will be recorded in Journal. (2) There 1s'n3vm be entered i
Premnath on 6% is a cash transaction and 1t

qot D

L

[ 2

5

=

&

at a trade discount of 10% from Shri
ds were sold to Shri Bhimnath ata profit

Somnath on credit < 1,000.
£ ¥ 1,200, which we
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12 ri Rameshwar, a foodgrain

ions of Sh
wing transactions
ant, in his Purcl}?asesgBook, Sales Book and Returns Books.
t, 1n Nl

merchant, ' |
Sept. 2022 follows to K ameshwar at 10% trade discount:
« 1 :Sold goods as 1 Rice 100 kgs. at 79

Wheat 400 kgs. at 4 Z
Less: Trade discount at 10% € 2520

heat.
« 3 -Shri hwar returned 80 kgs. of wheat.
“ i 31532:11;221165&0111 Bhavaneshwar on credit Weights and Balance etc.

T 500. | half of the wheat purchased on 2™ at

« 5 -Sold to Shri Krishneshwar
: pt(')oﬁt of 20%. Returned to Shri Trambakeshwar 40 kgs. wheat.

« & - Placed an order with Shri Gopeshwar for supplying 500 kgs. rice at

< 6.50 per kg. |
« 7 -Sent to Shri Someshwar Ashram food grains of ¥ 500.

« 8 - Purchased 800 kes. rice at ¥ 8 per kg. from Shri Vishweshwar and

sold it to Shri Maheshwar at a profit of 10%.
[Ans.: Totals: Purchases Book T 8,920, Sales Book T 10,622, Purchase

Returns Book T 252, Sales Returns Book < 504.
Notes: (1) On 4™, the purchase is of Dead Stock and it will be recorded

in Journal. (2) There is no transaction on 6. (3) The transaction of 7" is
for charity and so it will be entered in Journal. ]

Sabar Dairy produces and sells its three products: Ghee, Butter and
Milk-powder. Record the entries in Dairy’s Columnar Sales Journal from
the data given below regarding its three sales bills.

No.
Provision Stores|Butter 100 kos. 1,000

(2) Feb. 6, 2023 [173|Shreyas Butter 50 kgs. 500

Consumers Milk Powder Tins 1,000 | 10,000
Stores Ghee Tins 10 | 3,500

(3) Feb 15,2023 [216|Sahakar Stores (Milk Powder Tins 1,000 | 10,000
Butter 100 kegs. 1,000

Ans.: T ‘
| here will be four columns for amounts in the Sales Book, ViZ
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o grom the information given e 141
s, ow
pay Book and Returns Day B Prepare Purchases Day Book

ale* ~ \ count in the led 200ks of Hj
AC &¢T. leanya Bros. Also show

_ ' nd 2% cash discount. 000 at 5% trade discount

5;Delivered goods costing T 1.000
| ,UO0 f :
" ent an or der Yor goods of ¢ § Oooofoﬂ[(;ﬁd relllef fund as donation
= awal. h

9-Sold goods for X 4,500 at 15% -
received In cash. ° trade discount to Chirag T 2,000

. 11:Dhawal delivered 4/5% of the
' g00ds ordered.
“ 14.Purchased from Gyanendra, goods worth Z 3.600 at 5% trad
’ 0 ade

discount and sold them to Raji
: Jlv at a ;
# 10 on his behalf. profit of 10% and paid Cartage

« 16: A debit note was sent to Hamir fo
r an error of < 295 | INVO]
and for the goods returned valued at X 100. i L
« 19:Rajiv returned goods worth ¥ 418, which in turn were returned to

Gyanendra.
« 73 Withdrawn goods worth ¥ 1,000 for personal use.

« 75:Received ¥ 1,500 from Rajiv.

« 28:Purchased furniture for shop
Mart and in exchange delivered goods costin

« 30:Cash Sales % 4,000. Cash Purchases < 5,000.
[Ans.: Total of Purchases Book T 10,270, Total of Sales Book T 7,587,

Total of Purchase Returns Book X 505, Total of Sales Returns Book 418,

Debit balance of Rajiv’s Account X 3,354
Note: Transactions dated 5, 8, 23,25 28 and 30 W

In above subsidiary books.]
Record the following transaction
and Returns Books of a cloth merchant S

Dec., 2022
loth Stores at |

I:Sold following goods to Bharat C
T 70 per saree

‘Calisynth’ Sarees 5, at .
Goldstar pant pieces 10 at 7 45 per p1ece

i
it

o

for ¥ 1,200 from Sunder Furniture
g T 1,000.

ill not be recorded

s in Purchases Book, Sales Book
hri Tulsidas Kilachand.

0% trade discount:
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tilal Bros. as follows:
“« 73 Purchased gOOdS fron:{fiﬁﬁ u’ 10 at 4 100 each 4 1,000

Sarees ‘Laxmi 3 X 100
[ess: Trade Discount at 10% T 900
e ————m—

. - t cloth stores returned 2 sarces. |
“ g : }?:racr]?ased 3 steel racks at ¥ 70 from Alka Steel Fumniture Mart.

« 7.0ut of the sarees purchased from Kantilal Bros. one saree was so|q

: . Return’ basis.
hbour Ramaben on Sale or r ;
“ 8: gosrzéges out of those purchased on 3 d were sold to Bombay Stores |

at a profit of 20%. One sare¢ Was returned to Kantilal Bros. as it wag

defective. _
« 13:Placed an order to Chhotalal Bros. for purchases of Gwalior

Teresilk 24 metres at T 65 per metre.

« 14:Sent cloth of ¥ 100 to Bangla Relief Fund for refugees.

“ 15:Purchased Digjam terewool 40 metres at < 65 per metre from Mehta
Bros. and sold half of these goods at a profit of 10% to Sanghavi

Stores.
[Ans.: Total of Purchases Book ¥ 3,500, Total of Sales Book X 2,690,

Total of Purchase Returns Book T 90, Total of Sales Returns Book T 126.
Notes: (1) Transactions of 6*, 7%, 13" and 14" will not be recorded.

(2) The value of sarees sold to Bombay Stores is ¥ 540 in transaction of
8% (3) The price of goods sold to Sanghavi Bros. on 15" is ¥ 1,430.)

You are given below the Sales Day Book of a food grain merchant
Shri Anubhai Amin. It contains some errors. Correct the errors and rewrite

the Sales Book with proper explanation:
Sales Book

Names of the Customer Outward|L.|Amount
2022 Inv. No.|F.| ¢
eat

Sep. 1|Divya Provision Stores: Wh
4,500
2,000
10
2,000
) 100 |
2,565
100, |
435
11,719

Credit Sales 3,000
+ Cash Sales 2,000
5,000
— 10% trade discount 500
) 3|Sarvapakshi Consumers’ Co-Op. Stores

S(Sales of old newspapers
7\Jalaram Stores

8|Saibaba Furnityre Mart (Sale of Furniture

1319 1 * o
) 1(1) gﬁepak Provision Stores (Cash sales)
arsansar Vastu Bhandar

12|Sa; ISi
4Jan Provision Stores (Order received)
* Total Credgit Sales »

111

149

= Scanned with OKEN Scanner



. (1) On 77, 50 kegs. ri
5%' t(ra)de discount, %;) 1'8:: ‘;’g;e ;((’)ld to Jalaram Stores at ¥ 40 per kg.
at °%. . on Stores at T 15 per kg.’ O kg. of Bajra was sold to Dipak

151 i
fj’ir:c‘:)um at 10% trade discount and 5% cash
ARS:: Total of Sales Day Book 2 6,700

« 1:Purchased goods of ¥ 20,000 from Bedadki |
10%
Half the goods was sold to Navin at a pjroﬁt of 20"/4. TaY S

« 7:Ppurchased furniture worth Z 1,000 from Vijay.

« 3:Navin retumgd defective goods of T 1,200 which -in turn was
returned to Rajesh.

« 4:Chopra placed an order with an instruction for supp‘lying goods after
three days < 4,000. He instructed to send goods of T 500 out of this

to his customer Gupta and he sent to us an invoice of Z 600 to be
sent to Gupta.

5- Bhaduri sold us goods worth X 2,000.

6:Sold goods for cash to Mehra X 2,000.

7-Returned defective furniture of ¥ 200 to Vijay.

8- Delivered goods to Chopra as per his order and also sent goods to |
his customer Gupta alongwith the invoice sent by Chopra. K

! ' ds of ¥ 2,000 and
' d an order with Agarwal for supplying goo ,
g ;i?h i instruction that goods of X 600 out of these, should be sent

to our customer Gorakhnath and we also sent an invoice for T 750

T v G atihilgt%g:gzz;gienioﬁj St;ur instruction
“10:Agarwal sent goods to Oré

' ent remaining
alongwith the invoice sent to him by us. He also s

s which were (5 r;c eai\r:d. was defective and we asl(e‘.1
or a price requc
note for the amount. i the
“14:For the goods sold to Parshwanath.
invoice sent to him b)_’ us,
mistake of calculation 2
correction. We accePted hs
< 100.

Ans.: Total of Purchases Book = =
“al of Sales Returns Book T 1,300

£

[ 1

L o

5

3

§

[ o

month of January, it the
ch arged and SO there was
ade 2 request for
. a credit note for




- ods as follows from 'Binish:
| pant pieces 10, at Z 150 per piece

Garees 15 at< 200.

« 5:Sold goods to Kamlseoshtag gcz)l(l)();i:metre.
iting metres a : .
“« T pumizlst;zgm metres of suiting at Z 180 per metre from Dinesh,

Girish:
« 10:Sold goods as follows 10 |
Pint pieces 15 at Z 180 per piece.

Sarees 20 at T 230.
Suiting metres 20 at X 220 p;r_metre. | |
« 15:0ut of sarees purchased from Binish, 2 sarees were given to Narj

Suraksha Kendra as donation.

“ 20:2 pant pieces at T 180 per piece were taken away for personal use.

“ 21-:Returned to Binish 2 sarees and 3 pant pieces out of those
purchased on 1%, as they were defective and sent him a debit note
for the necessary amount.

“ 23:Kamlesh retummed suiting metres 10 (out of those purchased on 5™)
as being not according to order. We sent him a credit note for the
necessary amount.

“ 24 :Purchased stationery worth T 200 from Naresh Stationery Mart and
sold 2 sarees at ¥ 225 for cash to Haresh.

“ 25:Urmish placed an order with us for supplying:

Sarees 5 at ¥ 230
Pant pieces 4 at ¥ 180 per piece.
) Suiting metres 10 at T 220 per metre.
- 26 : Despatched goods to Urmish as per his order.
27 : Purchased goods as follows from Bhavesh-

Sarees 6 at ¥ 190
Pant pieces 8 at T 210 per piece.
Suiting metres 20 at Z 100 per metre,

“ 28: "
Returned Sulting meters S to Bhavesh (out of the goods purchased

fr ' th :

uSOEn htlm on 27™) and Urmish returmed | saree and | pant piece t0
. out of Sales made to him on 26th P
|Ans.: Total of Purch )

g as : i
Suiting ¥ 9,200, Totg] 7 le; SB;())OK Pant pieces ¥ 3,180, Sarees 7 4,140,
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Total of Purchases Rety . :
ing T 500, Total 1,,350.rns Book: Pant pieces ¥ 450, Sarees ¥ 400,

Total of Sales Returns Book: p :
(2,000 and Total ¥ 2,410, ant pieces 2 180, Sarees ¥ 230, Suiting

Suit

Notes: (1) Transaction of 15% is for chari
) ' charity and will be '
Joumal and transaction of 20" is for drawings, which will also ;eecr.:j:ielg

in Journal. ..

(20)(11“ tra-r':sit?'ﬁol;'l of 24™, it is a credit purchase of Stationery and not
of goods, Sg 1t II—I e eqtered In Journal Proper. Similarly, transaction of
sale lff goods to arish, is a cash transaction and will be recorded in Cash
BOOK. .

(3ﬂ2 There 1s no transaction on 25", because only order is received. But
on 26" when the goods are despatched, it will be recorded in Sales Book.]

Patel Bros. had supplied you with the following particulars, from
which prepare Purchases Book, Sales Book and Returns Books:

Sept., 2022
« 1:Purchased goods of X 2,000 from Shah Trading Co. but they sent

us invoice by adding ¥ 200 for Sales tax, ¥ 30 for Mahajan Lago
and T 50 for Railway freight.

« 3:So0ld goods for ¥ 1,600 to Vora & Sons and sent them invoice by
adding T 160 for Sales tax, T 24 for Mahajan lago and X 16 for
packing charges.
« 5-Sold goods of T 500 to Desai & Co. for cash and also recovered
from them T 50 for Sales tax, T 75 for Mahajan lago and X 10 for
Railway freight. ' k
« g8:Returned defective goods of Z 200 to Shah Trading Co. and a
rebate of T 20 for Sales tax and 2 5 for Railway freight was due

from them.
« 9:Vora & Sons returned goods of T 320 and a rebate of T 32 for Sales

tax was due to them.
“ 11:Goods costing T 100 was bumnt by fire..

“ 13 :Purchased goods of
the invoice T 60 for Sales tax,

Packing charges.

“"14:0ut of the goods purchased

sold for ¥ 360 to Jogani &_Co. and prg;;arleo
for Sales tax, T 6 for ahajan lago an

15:Jogani & Co. returned goo

tax was due to them.
returned by us tO Kalani Stores

was due from thpm

from Kalani Stores, half the goods was

4 invoice, adding 3 36

for Railway freight.
ebate of T 12 for Sales

“

'SG BBA (Seme-1) Account




MahajanPackaging Tota)
lago '
" AR
a L B 1y
IPur. Returns Book s o - 225
Sales Returns Book 440 . dwilb 4
on of 5% is a cash transaction and Will be recordeq

. (1) The transacti _ :
goéeass'h%)ook. (2) Transaction of 11th will be recorded in Journal Proper.

th iven. But these goods
. ~e of purchase return on 157 1s not give | ire
f‘gt)u ;[nh:dp;;c 3§gal:1i & Co. and we had charged 20% profit wI‘uIe selling
these goods to them. So in the sales price of ¥ 120, our profit is ¥ 20 ang

the Cost Price is X 100.]

From the following transactions of Sardar Traders, prepare
Purchase Book, Purchase Return Book, Sales Book and Sales Return Book

for the month of March, 2023:

March, 2023

“ 1: Purchased goods of ¥ 8,000 from Tarun for Cash at 10% trade
discount.

“  2: Purchased furniture against cheque of ¥ 8,000 from Mayur
Furniture Mart.

“ 3% Purchased from Anil goods costing ¥ 10,000 at 10% trade
discount.

[1

5: Half the goods Purchased from Anil was sold to Jayesh at a profit
of 25 % on the selling price.

“ 7: Old fumniture of T 15,000 sold to Nayan for ¥ 3,500.

“ 9: Sold goods to Sejal for T 8,000.

* 11: Goods of T 400 was returned back to Sonali as they were defective
and received a credit note for it.

I5: Goods of ¥ 800 sold to Parul in February, was received back as
they were not according to sample.

20: Jayesh returned defective ood - d
back to Anil & s of X 1:200 which we returne

27: Purchased goods
and 5% cash disco

(44

[ 1¢

114

form Sharad for Z 8,000 at 10% trade discount
unt. Half the Payment was made immediately.
(Guj. Uni,, F.Y., B.B.A., April; 1999)
6,200; Sales Book ¥ 14,000; Purchase
Book ¥ 2,000.)

1%, 3 and 7" will not be recorded in




